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����&RQWUDLQGLFDWLRQV�

x +\SHUVHQVLWLYLW\�WR�WKH�SURGXFW�DQG� LWV� LQJUHGLHQWV��KDHPRVLGHURVLV�DQG�KDHPRFKURPDWRVLV��DFWLYH�
SHSWLF�XOFHU��UHSHDWHG�EORRG�WUDQVIXVLRQ��KDHPRO\WLF�DQDHPLD� 2UDO�DQG�SDUHQWHUDO�LURQ�SUHSDUDWLRQV�
VKRXOG�QRW�EH�XVHG�FRQFRPLWDQWO\��

����6SHFLDO�ZDUQLQJV�DQG�SUHFDXWLRQ�IRU�XVH�

x 3DWLHQWV�SRVW�JDVWUHFWRP\�KDYH�SRRU�DEVRUSWLRQ�RI� LURQ��&DXWLRQ� LV�DGYLVHG�ZKHQ�SUHVFULELQJ� LURQ�
SUHSDUDWLRQV�WR� LQGLYLGXDOV�ZLWK�KLVWRU\�RI�SHSWLF�XOFHU��DQG� LQIODPPDWRU\�ERZHO�GLVHDVH�� LQFOXGLQJ�
UHJLRQDO�HQWHULWLV�DQG�XOFHUDWLYH�FROLWLV��&DUH�VKRXOG�EH�WDNHQ�LQ�SDWLHQWV�ZLWK�LQWHVWLQDO�VWULFWXUHV�RU�
GLYHUWLFXODH�� 'XUDWLRQ� RI� WUHDWPHQW� VKRXOG� JHQHUDOO\� QRW� H[FHHG� �� PRQWKV� DIWHU� FRUUHFWLRQ� RI�
DQDHPLD�� &R�H[LVWLQJ� GHILFLHQF\� RI� YLWDPLQ� %��� RU� IROLF� DFLG� VKRXOG� EH� UXOHG� RXW� VLQFH� FRPELQHG�
GHILFLHQF\� SURGXFHV� PLFURF\WLF� EORRG� ILOP�� 'HQWDO� FDULHV� LV� D� GHILQLWH� ULVN� IROORZLQJ� ORQJ� WHUP�
WUHDWPHQW� ZLWK� WKLV� SURGXFW�� 3DWLHQWV� VXIIHULQJ� IURP� LURQ� RYHUORDG� DUH� SDUWLFXODUO\� VXVFHSWLEOH� WR�
LQIHFWLRQ��7UHDWPHQW�RI�LURQ�RYHUORDG�VKRXOG�EH�ZLWK�FDXWLRQ���'XH�WR�WKH�ULVN�RI�PRXWK�XOFHUDWLRQV�
DQG� WRRWK� GLVFRORXUDWLRQ�� WDEOHWV� VKRXOG� QRW� EH� VXFNHG�� FKHZHG� RU� NHSW� LQ� WKH� PRXWK�� EXW�
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x $QWDFLGV�DQG�PLQHUDO�VXSSOHPHQWV��&RPSRXQGV�FRQWDLQLQJ�FDOFLXP��PDJQHVLXP��LQFOXGLQJ�DQWDFLGV�
DQG� PLQHUDO� VXSSOHPHQWV��� ELFDUERQDWHV�� FDUERQDWHV�� R[DODWHV� RU� SKRVSKDWHV� PD\� LPSDLU� WKH�
DEVRUSWLRQ�RI� LURQ��$GPLQLVWUDWLRQ�RI� LURQ�SUHSDUDWLRQV�ZLWK�VXFK�FRPSRXQGV� VKRXOG�EH�VHSDUDWHG�
E\�DW�OHDVW���KRXUV��

x $QWLEDFWHULDOV� ,URQ� DQG� WHWUDF\FOLQHV� UHGXFH WKH DEVRUSWLRQ� RI� HDFK� RWKHU ZKHQ� DGPLQLVWHUHG�
FRQFRPLWDQWO\��$GPLQLVWUDWLRQ�RI�LURQ�SUHSDUDWLRQV�DQG�WHWUDF\FOLQHV�VKRXOG�EH�VHSDUDWHG�E\���WR���
KRXUV�� ,URQ� PD\� UHGXFH� WKH� DEVRUSWLRQ� RI� TXLQRORQHV�� $GPLQLVWUDWLRQ� RI� LURQ� SUHSDUDWLRQV� DQG�
TXLQRORQHV� VKRXOG�EH� VHSDUDWHG�E\�DW� OHDVW���KRXUV��&KORUDPSKHQLFRO�GHOD\V�SODVPD�FOHDUDQFH�RI�
LURQ��LQFRUSRUDWLRQ�LQWR�UHG�EORRG�FHOOV�E\�LQWHUIHULQJ�ZLWK�HU\WKURSRLHVLV��

x %LSKRVSKRQDWHV��7KH�DEVRUSWLRQ�RI�ELSKRVSKRQDWHV� LV� UHGXFHG�ZKHQ� WDNHQ�FRQFXUUHQWO\�ZLWK� LURQ�
SUHSDUDWLRQV��$GPLQLVWUDWLRQ�VKRXOG�EH�VHSDUDWHG�E\�DW�OHDVW���KRXUV��

x &KROHVW\UDPLQH��$EVRUSWLRQ�RI�LURQ�LV�LPSDLUHG�E\�FKROHVW\UDPLQH��
x 'LPHUFDSURO�� &RQFRPLWDQW� DGPLQLVWUDWLRQ� RI� RUDO� LURQ� SUHSDUDWLRQV� DQG� GLPHUFDSURO� VKRXOG� EH�

DYRLGHG��
x 'RSDPLQHUJLFV�� 2UDO� LURQ� SUHSDUDWLRQV�PD\� UHGXFH� WKH� DEVRUSWLRQ� RI� GRSDPLQHUJLFV� VXFK� DV� FR�

FDUHOGRSD��HQWDFDSRQH�DQG�OHYRGRSD��
x )RRG�3URGXFWV��$EVRUSWLRQ�RI�LURQ�LV�LPSDLUHG�E\�WHD��HJJV�RU�PLON��
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x 7K\URLG�KRUPRQH��)HUURXV�VXOSKDWH�UHGXFHV�WKH�DEVRUSWLRQ�RI�OHYRWK\UR[LQH�DQG�VR�VKRXOG�EH�WDNHQ�
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x 7ULHQWLQH��WKH�DEVRUSWLRQ�RI�RUDO�LURQ�SUHSDUDWLRQV�LV�UHGXFHG�E\�WULHQWLQH��$GPLQLVWUDWLRQ�VKRXOG�EH�
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x 8VH� RI� DQ\� GUXJ� GXULQJ� WKH� ILUVW� WULPHVWHU� RI� SUHJQDQF\� VKRXOG� EH� DYRLGHG� LI� SRVVLEOH�� 7KXV�
DGPLQLVWUDWLRQ� RI� LURQ� GXULQJ� WKH� ILUVW� WULPHVWHU� UHTXLUHV� GHILQLWH� HYLGHQFH� RI� LURQ� GHILFLHQF\��
3URSK\OD[LV�RI�LURQ�GHILFLHQF\�GXULQJ�WKH�UHPDLQGHU�RI�SUHJQDQF\�LV�MXVWLILHG��
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FRQVWLSDWLRQ�� GLDUUKRHD�DQG�GDUN� VWRROV� &RQWDFW� LUULWDWLRQ� FDQ�RFFXU�ZLWK� IHUURXV� VXOSKDWH� WDEOHWV�
UHVXOWLQJ� LQ�HURVLRQ�RU�XOFHUDWLRQ��SDUWLFXODUO\� LI� WKH\�EHFRPH� ORGJHG� LQ� WKH�XSSHU�JDVWURLQWHVWLQDO�
WUDFW����
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x $FXWH� LURQ� RYHUGRVDJH� FDQ�EH� GLYLGHG� LQWR� IRXU� VWDJHV�� ,Q� WKH� ILUVW� SKDVH��ZKLFK� RFFXUV� XS� WR���
KRXUV�DIWHU�RUDO� LQJHVWLRQ��JDVWURLQWHVWLQDO� WR[LFLW\��QRWDEO\�YRPLWLQJ�DQG�GLDUUKRHD��SUHGRPLQDWHV��
2WKHU�HIIHFWV�PD\�LQFOXGH�FDUGLRYDVFXODU�GLVRUGHUV�VXFK�DV�K\SRWHQVLRQ�DQG�WDFK\FDUGLD��PHWDEROLF�
FKDQJHV� LQFOXGLQJ� DFLGRVLV� DQG� K\SHUJO\FDHPLD�� DQG� &16� GHSUHVVLRQ� UDQJLQJ� IURP� OHWKDUJ\� WR�
FRPD�� 3DWLHQWV�ZLWK�RQO\�PLOG� WR�PRGHUDWH� SRLVRQLQJ�GR�QRW� JHQHUDOO\� SDVV� WKLV� ILUVW� SKDVH�� 7KH�
VHFRQG� SKDVH� PD\� RFFXU� DW� ����� KRXUV� DIWHU� LQJHVWLRQ� DQG� LV� FKDUDFWHULVHG� E\� D� WHPSRUDU\�
UHPLVVLRQ� RU� FOLQLFDO� VWDELOLVDWLRQ�� ,Q� WKH� WKLUG� SKDVH� JDVWURLQWHVWLQDO� WR[LFLW\� UHFXUV� WRJHWKHU� ZLWK�
VKRFN�� PHWDEROLF� DFLGRVLV�� FRQYXOVLRQV�� FRPD�� KHSDWLF� QHFURVLV� DQG� MDXQGLFH�� K\SRJO\FDHPLD��
FRDJXODWLRQ�GLVRUGHUV��ROLJXULD�RU�UHQDO�IDLOXUH��DQG�SXOPRQDU\�RHGHPD��7KH�IRXUWK�SKDVH�PD\�RFFXU�
VHYHUDO�ZHHNV�DIWHU�LQJHVWLRQ�DQG�LV�FKDUDFWHULVHG�E\�JDVWURLQWHVWLQDO�REVWUXFWLRQ�DQG�SRVVLEO\�ODWH�
KHSDWLF�GDPDJH��

x 2YHUGRVDJH�RI�IHUURXV�VDOWV�LV�SDUWLFXODUO\�GDQJHURXV�WR�\RXQJ�FKLOGUHQ��
x 7UHDWPHQW� FRQVLVWV� RI� JDVWULF� ODYDJH� IROORZHG� E\� WKH� LQWURGXFWLRQ� RI� �J� GHVIHUULR[DPLQH� LQWR� WKH�

VWRPDFK��6HUXP�LURQ�OHYHOV�VKRXOG�EH�PRQLWRUHG�DQG�LQ�VHYHUH�FDVHV�LY�GHVIHUULR[DPLQH�VKRXOG�EH�
JLYHQ� WRJHWKHU� ZLWK� VXSSRUWLYH� DQG� V\PSWRPDWLF� PHDVXUHV� DV� UHTXLUHG�� *DVWULF� ODYDJH� ZLWK� ���
VRGLXP�ELFDUERQDWH�DQG�VDOLQH�FDWKDUWLFV��H�J��VRGLXP�VXOIDWH���J�IRU�DGXOWV���PLON�DQG�HJJV�ZLWK�
�J�ELVPXWK�FDUERQDWH�HYHU\�KRXU�DV�GHPXOFHQWV��%ORRG�RU�SODVPD�WUDQVIXVLRQ�IRU�VKRFN��R[\JHQ�IRU�
UHVSLUDWRU\� HPEDUUDVVPHQW�� &KHODWLQJ� DJHQWV� �H�J�� GLVRGLXP� FDOFLXP� HGHWDWH�� PD\� EH� WULHG�
����PJ����PO� E\� FRQWLQXRXV� LY� LQIXVLRQ���'LPHUFDSURO� VKRXOG� QRW� EH� XVHG� VLQFH� LW� IRUPV� D� WR[LF�
FRPSOH[�ZLWK�LURQ��'HVIHUULR[DPLQH�LV�D�VSHFLILF�LURQ�FKHODWLQJ�DJHQW�DQG�VHYHUH�DFXWH�SRLVRQLQJ�LQ�
LQIDQWV� VKRXOG� DOZD\V� EH� WUHDWHG� ZLWK� GHVIHUULR[DPLQH� DW� D� GRVH� RI� ��PJ�NJ� LP� IROORZHG� E\�
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UHPDLQGHU�LV�SUHVHQW�LQ�WKH�VWRUDJH�IRUPV�IHUULWLQ�RU�KDHPRVLGHULQ��LQ�WKH�UHWLFXORHQGRWKHOLDO�V\VWHP�
RU�DV�P\RJORELQ�ZLWK�VPDOOHU�DPRXQWV�RFFXUULQJ�LQ�KDHP�FRQWDLQLQJ�HQ]\PHV�RU�LQ�SODVPD�ERXQG�WR�
WUDQVIHUULQ���

����3KDUPDFRNLQHWLF�SURSHUWLHV�
x ,URQ�LV�DEVRUEHG�PDLQO\�LQ�WKH�VPDOO� LQWHVWLQH��EXW�FDQ�EH�DEVRUEHG�DORQJ�WKH�HQWLUH�OHQJWK�RI�WKH�

DOLPHQWDU\� FDQDO�� ,W� LV� DEVRUEHG� PRVW� HDVLO\� LQ� WKH� IHUURXV� VWDWH�� SDVVLQJ� LQWR� DQG� WKURXJK� WKH�
PXFRVDO�FHOOV�GLUHFWO\�LQWR�WKH�EORRG�VWUHDP�ZKHUH�LW�LV�LPPHGLDWHO\�DWWDFKHG�WR�WUDQVIHUULQ��
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x 6WRUH�LQ�D�FRRO�GU\�SODFH�SURWHFWHG�IURP�OLJKW�DQG�RXW�RI�UHDFK�RI�FKLOGUHQ��
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